GENERAL CONDITIONS


Award of the contract will be completed only in the event that sufficient funds are budgeted and available for completion of the project.


The contractor shall not commence work under this contract until he has obtained all insurance required by this contract.  Insurance requirements are outlined in the section on insurance included in this package.


The price quoted for the work shall be stated in words and figures.  The price in the Proposal shall include all costs necessary for the complete performance of the work in full conformity with the conditions of the Contract Documents, and shall include all applicable Federal, State, Parish, Municipal or other taxes.  The price bid for the items listed on the Proposal Sheet will include the cost of all related items not listed, but which are normally required to do the type of work bid.


No oral interpretation obligating the Owner will be made to any offer or as to the meaning of the Drawings, Specifications and Contract Documents.  Every request for such an interpretation shall be made in writing and addressed and forwarded to the Owner. Every interpretation made to the offerors shall be in the form of an addendum to the Specifications.  All such Addenda shall become part of the Contract Documents.  Failure of the Owner to send, or of any to receive any such interpretation shall not relieve any from any obligation under this Bid a submitted without Modification.


The Contractor shall indemnify and save harmless the Owner from any and all suits, costs, penalties or claims for infringement by reason, of use or installation of any patented design, device, material or process, or any trademark and copyright in connection with the Work, agreed to be performed under this Contract, and shall indemnify and save harmless the Owner for any cost, expenses and damages which it may be obliged to pay by reason of any such infringement at any time during the prosecution or after completion of the Work.


Offerors shall familiarize themselves with and shall comply with all applicable Federal and State Laws, municipal ordinances and the rules and regulations of all authorities having jurisdiction over construction of the Project, which may directly or indirectly affect the Work or its prosecution.  These laws and/or ordinances will be deemed to be included in the Contract, the same as though herein written out in full.


Each offeror shall visit the site of the proposed Work and fully acquaint himself with all surface and subsurface conditions as they may exists so that he may fully understand this Contract.  Bidder shall also thoroughly examine and be familiar with drawings, specifications and Contract Documents.  The failure or omission of any Bidder to receive or examine any form instrument, Drawing or document or to visit the site and acquaint himself with conditions there existing, shall in no way relieve any responsibility in the premises rests with him.


When one set of Contract plans show the Work to be performed by two or more prime Contractors, it is the responsibility of each Offeror to become knowledgeable of the Work to be performed by the other where the Work that they are bidding is shown to come into close proximity or into conflict with the Work of the other.  In avoiding conflicts pressure pipe lines must be installed to avoid conflict with gravity pipe lines and the Bidder of the smaller gravity pipe line in conflict with the larger gravity pipe line must include in his Bid the cost of a conflict box at these locations.  The location of and a solution to the conflicts do not have to be specifically noted as such on the plans.


The performance Bond and Labor and Material Bond forming part of this Contract shall be continued by Contractor and his Surety for a period of one (1) year from date of acceptance of this Contract by Owner; all to assure prompt removal and replacement of all defective material, equipment, components thereof, workmanship, etc. and to assure payment of any damage to property of Owner or others as a result of such defective materials, equipment, workmanship, etc.


Contractor shall pay for cost of recording Contract and Bond and cost of canceling the same.  Contractor shall also secure and pay for Clean Lien and Privilege Certificate, which will be required, before any final payment is made, and that may be required before any payment, at the request of the Architect.  All recordation and Clear Lien and Privilege Certificate requirements shall be in accordance with those requirements noted herein before in contract Specifications.


Contractor shall not employ any Subcontractor or other person or organization (including those who are to furnish the principal items of materials or equipment), whether initially or as a substitute, against whom Owner may have reasonable objection.  A Subcontractor or other person or organization identified in writing or Owner by Contractor prior to the Notice of Award and will be deemed acceptable to Owner.  Acceptance of any Subcontractor, other person or organization by Owner shall not constitute approval of all work by subcontractor not in conformance with Contract Document.  If Owner, after due investigation has reasonable objection to any Subcontractor, other person or organization proposed by Contractor after Notice of Award, Contractor shall be increased or decreased by the difference in cost occasioned by such substitution, and an appropriate Change Order shall be issued.  Contractor shall not be required to employ any Subcontractor, other person or organization against whom he has reasonable objection.


Contractor shall not without the consent of Owner make any substitution for any Contractor, other person or organization who has been accepted by Owner unless determined that there is good cause for doing so.


Contractor shall be fully responsible for all acts and omissions of his Subcontractors and of persons and organizations for whose acts any of them may be liable to the same extent that he is responsible for the acts and omissions of persons directly employed by him.  Nothing in the Contract Documents shall create any contractual relationship between Owner and any Subcontractor or other person or organization having a direct Contract with Contractor, nor shall it create any obligation on the part of the Owner to pay or to see to payment of any monies due any Subcontractor.


Nothing in the Contract Documents shall be construed to control the Contractor in dividing the Work among approved Subcontractors or delineating the Work to be performed by any trade.


The Contractor agrees to specifically bind every Subcontractor to all of the applicable terms and conditions of the Contract Documents prior to beginning Work.  Every Subcontractor, by undertaking to perform any of the Work, shall thereby automatically be deemed bound by such terms and conditions.


The Contractor shall indemnify and hold harmless the Owner and their agents and employees from and against all claims, damages, losses and expenses including Attorney’s fees arising out of or resulting from the Contractor’s failure to bind every Subcontractor and Contractor’s surety to all of the applicable terms and conditions of the Contract Documents.

ASSIGNMENT


Neither party to this Contract shall assign or sublet his entire interest in this Contract without written consent of the other, nor shall the Contractor assign any monies due to become due to him under this Contract without previous written consent of the Owner, nor without the consent of the surety unless the surety has waived its right to notice of assignment.


 No Surety Company will accepted as a bondsman which has no permanent agent or representative in the State upon whom notices referred to in the General Conditions of these Specifications may be served.  Services of said notice on said agent or representative in the State shall be equal to service of notice on the President of the Surety Company, or such other officer as may be concerned.


All bonds must be provided by a company which conforms to the following A.M. Best Company Ratings:

Amount of Contract



A.M. Best Rating (or Better

$0 - $250,00





B  Class 7

$250,001 - $500,000




B+ Class 7

$500,001 & Larger




A  Class 8


In order to be approved, the Company, which furnishes the bond, must be authorized to do business in the State of Louisiana and approved by the Commissioner of Insurance of the State of Louisiana.  When the amount of the contract is larger than $250,00 the Company must hold a Certificate of Authority from the United States Treasury Department as acceptable surety on Federal Bonds.


Should the Contractor’s Surety, even though approved and accepted by the Owner, subsequently remove its agency or representative from the State or become insolvent, bankrupt, or otherwise fail, the Contractor shall furnish a new Bond in another company approved by the Owner, at no cost to the Owner.  The new Bond shall be executed under the same terms and conditions as the original Bond.


The Contractor’s bondsman shall obligate himself to all the terms and covenants of these Specifications and of contracts covering the Work executed hereunder.  The Owner, reserves the right to do extra work or make changes by altering, adding to or deducting from the work under the conditions and in the manner herein before described without notice to the Contractor’s surety, and without in any manner affecting the liability of bondsman or releasing him from any of his obligations hereunder.


The Bond shall also secure for the Owner the faithful performance of the Contract in strict accordance with plans and Specifications.  It shall protect the Owner against all lien laws of the State and shall provide for payment of reasonable attorney’s fees for enforcement of Contract and institution or concourses proceedings, if such proceedings become necessary.  Likewise, it shall provide for all additional expenses of the Owner occurring through failure of the Contractor to perform.
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