December 27, 2001

Mr. Sarbjit Singh

Discount Depot

4800 Westbank Expressway

Marrero, Louisiana  70072

RE:
Contract Balance

Mr. Singh,

Per our conversation yesterday regarding termination of contract for our services during construction.


Total Contract Amount:

$12,800.00

(Construction Completion to Date 90%)


Contract Amount Due at 90%:
$11,520.00


Previously Paid:


  $7,000.00

Balance @ 90%


  $4,520.00

I propose to discount this amount by $520.00 making the total $4,000.00.

You will be removing $1,800.00 from the contract.  If you wish to pay for the balance of our services on an hourly basis, this will be fine with me.

In addition to the above we and McMath Construction expended effort on the fuel system that was neither in my contract or his.  You expressed that you had told Mr. Jon Swint of Distributor’s Oil that you wanted him to include both the services of Dammon Engineering and McMath Construction in his work, and pay us directly for the effort expended for the fuel system.

So far, Mr. Swint doesn’t agree with that scenario.  I am sending him a new invoice for both McMath and Dammon Engineering.  These items must be settled prior to completing the building and receiving an occupancy permit.

Again, if you wish to stop the contract at this point and pay the amount on the attached invoice, I agree to your wish.  Please indicate by signing below.  Any further work will be at our standard hourly rate.

Thank you,

Pete Dammon

Accepted:
_________________________

Date:________________



Sarbjit Singh

Attachment:
Invoice

cc:
Danny Brown/McMath Construction
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