November 16, 2007

Mr. Marvin Butler, Executive Director

Housing Authority of Slidell
1250 Martin Luther King Drive

Slidell, Louisiana  70458

Re:  Housing Authority of Slidell

        Renovation of Office Building

Dear Mr. Butler,
On Thursday, November 16, 2007, Mr. Tommy Raymond, job superintendent for Associated Contractors, advised Dammon Engineering that most of the sub contractors have indicated to him that they will not return to the job to complete their work until they receive payment for work performed.  Most of the subs have not received any payment although sub contractor statements for their work were submitted to Associated Contractors several weeks ago.

Mr. Raymond also indicated that he would not be at the job site today, November 16, 2007, since no work will take place.

We have no information as to when the sub contractors may receive payment so that work can resume.  As of this date Dammon Engineering has not attempted to contact Associated Contractors regarding this issue.

This letter is to advise you of these developments so that you are aware of the situation.  You may wish to discuss this pending issue with your attorney.

Respectfully,

Dammon Engineering

President

