==Background==

The term "neoliberalism" is used to describe a variety of movements away from state control or protection of the economy and toward [[corporation|corporate]] control of the market, particularly beginning in the 1970s.  The term neoliberalism is not the only one for this movement, its supporters argue that it is simply "liberalism," while critics (along with some supporters) often label it [[Thatcherism]] (United Kingdom), [[Reaganomics]] (United States of America), [[Economic Rationalism]] (Australia), [[Rogernomics]] (New Zealand) or [[Manmohan Singh|Manmohanomics]] (India). Because of close association between this philosophy and [[neoclassical economics]], and confusion with the ambiguous term "[[liberal]]," some advocate the term "neoclassical philosophy."

In its most uncompromising form, neoliberalism is an economic ideology centered upon the values of unregulated trade and markets, and the expanded business horizons provided by the end of the [[Cold War]], or [[globalization]]. It argues that free markets, free trade, and the unrestricted flow of capital will produce the greatest social, political and economic good.  This form advocates minimal government spending, minimal taxation, minimal regulations, and minimal direct involvement in the economy. The argument is that market forces will naturally fill many areas of jurisdiction for the highest overall gain.  Detractors state that market forces are inherently not [[equitable]]. In the West, neoliberalism argues that the [[Welfare State]] should be dismantled and/or [[privatization|privatized]].  The thrust of this form of neoliberalism as part of globalization is to utilize the world's resources: cheap labor, raw materials, markets, in the most efficient way possible, and in doing so, to make more markets open to entrance by developed nations. 

However, neoliberalism is applied to a much broader range of developments, not all of which are as closely associated with conservative parties. These include the shift from regulation to [[deregulation]], the shift from corporate benefits to privately managed benefits, the move from low trade volumes mandated by the [[Bretton Woods System]] to high trade volumes in a floating currency environment utilizing [[comparative advantage]] to increase GDP and median wages. It is argued in this broader sense that the problem with under-developed countries is corruption related to the state interfering with adjustments in the [[market mechanism]] by, for example, subsidizing prices, setting wages, or [[picking winners and losers]] in economic development.

Central to the ideas of neoliberalism as opposed to the main competing foreign policy ideology, [[neorealism]], is the belief that people and states are inherently good and cooperate as such. Neorealism on the other hand assumes that people and by extension states only act in self interest and sees possible interstate cooperation only through the lens of national benefit. Neoliberals are again more optimistic than neorealists in their belief of absolute gain (as opposed to relative gain). Deals between nations where both nations benefit but one benefits more are more likely to be approved of by neoliberals than neorealists.

Some portray neoliberalism as the imposition of free markets from the top-down, arguing that it has been promoted for the benefit of multinational corporations through the largest international financial institutions of the world-economy, namely, the [[IMF]], [[WTO]], and [[World Bank]] and by powerful core states, in particular, the [[European Union]] and the [[United States]] government. Because these governmental institutions advocate neoliberalism, many identify the policies with exploitation by corporations and the developed nations of less developed nations. The critics argue that these institutions do not promote development, but instead ensure the advantages and positions of the developed countries that dominate them. (See also [[Washington Consensus]], [[Chicago boys|Los Chicago Boys]], [[Corporatism]], [[Shock therapy (economics)|Shock therapy]].) Critics also protest the fact that neoliberal policies give multinational corporations economic power over democratically elected governments, as these corporations can use their abilities to withdraw or infuse capital (and therefore affect jobs and the economy) as political leverage.  

Supporters of neoliberalism will state that rights over the flow of capital are essential for necessary market efficiency. They point to economic studies of the turbulence and shocks of the 1970s and argue that free markets will be more resilient in the face of such shocks, produce higher growth, better returns on capital and therefore more investment and development. They argue that binding other nations to the developed core will promote global stability, and eventually a turn to more democratic forms of government.

Contrary to what the name seems to suggest, individuals identified as [[liberal]]s often oppose neoliberalism or do not support it entirely. Neoliberalism is not a version of the ''[[new liberalism]]'' of [[John Dewey]], [[Woodrow Wilson]], [[John Maynard Keynes]], [[Franklin D. Roosevelt]], or the British [[Liberal Democrats (UK)|Liberal Democrats]], which advocated limited intervention in the economy as a tool to benefit people. 

"Neoliberalism" is often used as a pejorative; in this context it usually means not the economic theory, but the implementation of [[global capitalism]] and the power of multinational corporations, as well as the effects of free trade on wages and social structures.

==Brief history==

Just as the drive towards liberalization of trade and laissez-faire economics justified and encouraged the "first era of globalization", which came to an end with the shocks of the [[World War I|First World War]], the collapse of the [[Gold Standard]], and the [[Great Depression]], neoliberalism is associated with the contemporary "second era of globalization," the seeds of which were planted after the [[World War II|Second World War]]. In between, during the period from 1915 until the 1960s or so, different versions of more statist liberalism and economic nationalism guided the economic and social policies of many nations. In mid-1950s, a book about the theory and practice of neoliberalism, recent German [[liberalism]] and the [[Federal Republic of Germany]] was published in the [[German Democratic Republic]].

Neoliberalism's economic roots begin with the re-establishment of international monetary stability with the [[Bretton Woods system]], which fixed currencies to the [[U.S. Dollar]] to gold. As an ideological movement, it became increasingly prevalent based on the work of [[Robert Mundell]] and [[Arthur Flemming]]. The [[Mont Pelerin Society]], founded at about the same time by thinkers such as [[Friedrich Hayek]], [[Milton Friedman]], and [[Michael Polanyi]] created free-market [[think tank]]s and advocacy groups in the United Kingdom and the United States during the 1960s and 1970s. They drew upon the theories of the [[Austrian School]] of economics and [[monetarism]]. Neoliberalism argued that [[protectionism]] and government programs produced economic inefficiencies, and that developing nations should open their markets to the outside, and focus on exporting. Also emphasized was the liquidation of state-owned corporations, and the reduction in rules designed to hinder business. Neoliberal ideas found expression in a series of trade talks to form the [[World Trade Organization|General Agreement on Tariffs and Trade]] as well as regional free trade agreements such as the [[European Union]] and the [[North American Free Trade Agreement]]. 

The slow and quantitative development of neoliberalism after World War II became more rapid in the 1970s, and not always by peaceful means. One of the often-touted neoliberal success stories is [[Augusto Pinochet|General Augusto Pinochet]]'s Chile &ndash; which began with the violent ousting of the democratically-elected government of [[Salvador Allende]]. The Allende government had pursued radical [[left wing]] policies, and has been labeled "[[socialism|socialist]]" or "[[Marxism|Marxist]]." "Free market" policies, including privatization of state assets, were imposed by "[[Chicago boys|los Chicago Boys]]," [[Chicago school (economics)|Chicago school]] economists inspired by [[Milton Friedman]]. These policies were later imitated by the Bretton Woods institutions operating in many other poor countries, particularly in Latin America.

The rise of this wave of neoliberalism culminated with the [[Ronald Reagan|Reagan]] government in the United States and that of [[Margaret Thatcher]] in Britain. The Reagan and Thatcher governments not only shifted their own countries' policies toward ''[[laissez-faire]]'' but used their control of the major [[Bretton Woods]] institutions to impose their policies on the rest of the world. For this reason, some regard neoliberalism as synonymous with the "[[Washington Consensus]]," the dominant policy view at the [[International Monetary Fund]] (IMF), the [[World Bank]], and the U.S. Treasury at the end of the twentieth century and the start of the twenty first. A major axiom of the neoliberal school is that (to quote Thatcher) "[[TINA|There Is No Alternative]]" to globalized capitalism. This slogan is often abbreviated as "[[TINA]]." 

In the late 1980s and early 1990s neoliberal policies had been embraced by the conventionally-defined center-left, as [[Bill Clinton]] of the United States backed the North American Free Trade Agreement. Free trade was seen as essential to his [[Rubinomics|economic program]], which promoted the creation of technology and [[intellectual property|intellectual property rights]] as the means by which America would be able to reduce or manage its persistent balance of trade deficit. Some center-left neoliberal economists argued that protectionism is not a left or right issue, but an issue of asymmetry, and therefore a general cause for concern. Neoliberal policies became adopted by several [[Third way]] parties, including [[New Labour]] in Britain, and the [[Social Democratic Party of Germany|SPD]] in Germany. These governments opted for a continuation of the policies of the 1980s, arguing that they could be implemented in a more equitable manner that would produce greater social good, and bind the recently liberated communist states to the developed world economy. 

Critics of neoliberalism in both theory and practice are numerous. This is particularly true in developing nations whose assets have been acquired by foreigners and whose underdeveloped domestic political and economic institutions had been undermined by the effects of being exposed to trade and rapid flows of capital. Even within the neoliberal movement there is intense criticism of how many developed nations have demanded that others liberalize their markets for manufactured goods, while protecting their own domestic agricultural markets. 

[[Anti-globalization]] advocates are the most vociferous opponents of neoliberalism, particularly its implementation as "free capital flows" but not free labor flows. They argue that neoliberal policies encourage a "race to the bottom" as capital flows to the lowest environmental and labor standards, and is merely updated "beggar thy neighbor" imperialism, dating back 200 years. In this they are in fundamental agreement with many of neoliberalism's supporters who argue that neoliberalism represents an updated version of [[classical liberalism]].

Some economists argue that neoliberal policies can create "moral hazard": governments and international financial institutions must bail out developing nations and their creditors because they are "too big to fail." This simply encourages further risk-taking and crises. They point to the string of currency melt-downs in countries such as &ndash; Mexico, Russia, Eastern Europe, East Asia and Argentina &ndash; as proof that there is a danger to allowing risk-taking without sufficient penalty or regulation.

