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1. a.  Define carefully what is meant by a demand schedule or curve.  State the law of downward-sloping demand. Illustrate the law of downward-sloping demand with two cases from your own experience.

b. Define the concept of a supply schedule or curve.  Show that an increase in supply means a rightward and downward shift of the supply curve.  Contrast with the rightward and upward in the demand curve implied by an increase in demand.

2.  What might increase the demand for hamburgers?  What would increase the supply?  What would inexpensive pizzas do to the market equilibrium for hamburgers?   To the wages of teenagers  working at McDonald's?

3.  Explain why the price in competitive markets settles down at the equilibrium intersection of supply and demand.  Explain what happens if the market price starts out too high or too low.

4. Explain why each of the following is false:

a. A freeze in Brazil's coffee-growing region will lower the price of coffee.

b. Protecting American tomato producers from Mexican tomato imports will lower tomato prices in the United States.

c. The rapid increase in college tuitions will lower the demand for college.

d. The war against drugs, with increased interdiction of imported cocaine, will lower the price of domestically produced marijuana.  

5. The four laws of supply and demand are the following:

a. An increase in demand generally raises price and raises quantity demanded.

b. A decrease in demand generally ________________________ price and _________________________quantity demanded.

c. An increase in supply generally lowers price and raises quantity demanded.

d. A decrease in supply generally _________________________ price and _____________________quantity demanded.

Fill in the blanks.  Demonstrate each law with a supply-and-demand diagram.

6.  For each of the following, explain whether quantity price change, and draw a 



















